SUGGESTED PRESS STATEMENT RE ADDITIONAL FILINGS WITH 


THE OFFICE OF GOVERNMENT ETHICS 


Mr. Casey's accountant and his investment advisor have reviewed, 
at his request, his trust, custodial and other personal records for 
the last ten years. This review brought to light additional security 
holdings emanating from pre-1970 transactions. Most have little or 
no value. Only one produces any income. In addition, this review 
revealed bank Toans on which Mr. Casey and co-signers are contingently 
obligated. Mr. Casey also reported an interest in a patent and a 


computer which is related to a business previously disclosed. 
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CIA Head Casey Omitted 14 Assets, Debts | 


“A 


Ry a WALL STREET JOURNAL Staff Reporter | | 
/ WASHINGTON — CIA Director William | 
Casey failed to list 14 of his investments and . 
liabilities on finarl@Tal « disclosure reports he 

_filed earty this year: °° = 


“The investments were omitted because of 
bole Mr. Casey and a Central 
encyrattomey éxplaiied:.in 
memos the "Government Ethics: ‘Office. j 
Some of the assets don't pn income, 
‘Mr. Casey sald, so they didn’t show up when. 
‘he reviewed his’ tax:.records. {Others -are 
“small j in amount, unimportant and of minor 
value” compared: with the: Test of his hold- 
ngs. he added. 


The previously..undisclosed, investments 
include’ assets ‘with ‘an, aggregate value of 
more than $218 cording-to the memos. | 
The memos .also: disclose contingent liabili- 
‘thes, Ore loan - guarantees), Ol: norest an 
$450,000 and ap personal d ersonal debt of 318, 000..- 

Mr. Casey told. the. "Ethics Office that he 

| was disclosing the contingéfit Nabilities even 

though he didn't -belleve it -was.required.. 
Ethics Office officials confirmed that fed: 
eral statutes aren't clear on dba aa: contin- 
gent ilabilities must be disclosed. ce 


Mr. Casey’ is: amending his ‘gigihat dis- 
closure reports to include the investments 
| and Habilities. The new information appar- 
| ently doesn’t disclose any conflicts of inter-. 
est, J, Jackson Walter, Ethics Office direc- 
tor, Sal fhe Senate Intelligence 
Committee: Mr, Walter sate he.“ wif ac- 
| cope” the ‘amendments. ’ 


! “YF haven’t any reason to believe there's 
| been a willful failure to-file,” Mr: Walter 
| said in an interview. Under federal law, the 
Attorney” General can bring a civil action 
; against officials who “knowingly or’ wiil- 
fully’ fail to report required information. i: « 
- The unreported debts and holdings were 
discovered when Mr.. Casey. reviewed his 
records for: the~, Intelligence ‘ Committee’s 
current.inquiry Into his financial transac- 
tions. The panel started its investigation af- 
ter a federal judge ruled that several years 
; 880 Mr. Casey and other directors of Multi- 
-; ponics Inc.,.a.failed agricultural company, 
knew of misrepresentations and omissions in 
Ssecurities circular for the company. =i: 


in Disclosure of His Financial Records ! 


Mr. Casey's appointment of Max Hugel, a 
| Dusinessman and Reagan campaign aide, as 
CTA deputy director for operations also is / 
. being investigated by the committee. Mr. 
: Hugel resigned. after formar associates ac- 
; cused him. “of improper and possibly illegal | 


‘ 
‘ 
i 
i 
! 
H 


business actiyities:«: 


The committee's staif lane to make a 
: public report after completing its investiga- 
’. tion ‘next® month: Following a- preliminary 
staff report last month, the committee unan- 
imously decided there wasn’t any reason to 
conclude sae atte Casey was “unfit” to head 
the CIA. : 


Ty_his memos to the Bthics Office, Mr. . 
ree 2 SH 1 Investments and fo sR j 
liabilities, i 

Most of. the undisclosed assets oad 

investments by Mr. Casey in small new.ven- 
, tyres in various businesses, Mr. Casey said 
i he failed. to report: stock. holdings totaling | 
, $50,000 in Vanguard Ventures, $15,000 in| 
i SWC {nformation Co. and $19, OD in. Energy 
Transition co. 

n addition, Mr. Casey didn’t disclose in- 
vestn a in ee Detwiler mais 
» Unix 


i Review inc, which ig in. reorganization pi pro. 


ngs. é 

Mr. Casey. also didn’t. indicate that ‘he 
purchased ‘a Data General Corp. computer 
for $128,000 and leased it to COAP Plan- 
ning Co:However; Mr. Casey hasn’t yet 
received” any income from this erent 
ment, the. .CIA. said. canal 8 

Likewise’Mr., , Casey didn’ t disctone’ an in- | 
terest he holds in'a patent on a device 2 called | 
the tri-rotor engin® He tas received $30,000 


i|' from this holding. since~1978; although. he 


didn’t receive any pane “a 1880; ee CIA 
memo saide.: 0: /. 

Disclosure: "Of: ‘the 3 Kinetics inside 
wouldn’t: ‘haver. ‘bean required because it is 
too.smallMri'Casey said’ ‘but he sa that 
it be added anyways + ‘ 

_ MrsCasey also disclosed. ‘that ihe a oth- 


- ers guaranteed loans made by.National Sav- 


ings & Trust Co, and Ro & Trust 


Go, He also added-a debt to U.S. Trust Co. 


The intelligence commiitee’s investiga: | 
tion is focusing heavily on Mr. Casey’s in- 
volvement*-in Multiponics, “although: the 
panel also is looking into his other business 
acti vittes, staff members said. 
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additional assets worth - ‘more than. 


‘Mr. Casey, who is a multimillionaire; in 
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Casey Amending Ethics FF le: to List 10 More Assets 


Piel Rp ae 
to aaa his report to ‘reflect 10 ada vertently did not report some informa- ! 
onal business interests. They also ‘tion on his January statement. J. Jack. | 
show that Mr. Casey, had informed the | | son Walter, the director of the | ethics of. 
ethics office of three contingent liabil-' fice, said today that there was no basis 
ities totaling $472,000 in which he had’ to believe that Mr. Casey's failure was. 
guaranteed repayment of loans and a di. | intentional, ‘and: he. said the matter 
rect liability of $18,000. 0. f0 8 | would Hot bé referred to the Justice De- 
‘On: July 28. Mr. Casey notified : ‘the. partment. 
ethics office that he had inadvertently | The Senate Select Committee on Intel. | 
| neglected to disclose stock holdings in | ligence is reviewing Mr..Casey's finan- 
tre Sompaes' Vanguard Vana (2 es un cunt of momen 
:hIne., an investment banking concern; 


operations at. the intelligence agency. 
|) the SWC Information Company, which 
itis:-engaged: in publishing... and: the | 52°, awry was~ prompted by ‘Mr. 


Energy ‘Transition Corporation. He Hugel’s resignation last month in the 


The documents released today, corre-- midst of charges that he had engaged in 
valued those holdings at $75,000. | financial imp: proprieties while in private | 


conianee om a Casey: and’ the’ a 
Lu .A.@howed that the director planned ‘| Mr. Casey-acted after:The New Yorks} business. Mr. Huge) denied the MARED 

Times disclosed that he had not listed, prieties. Seek 
be ‘Vanguard: Ventures « stock. on. : his: _ An ‘Extensive Review" eae : 
J anuary Statement to the ethics office " Last Friday, nest’: Mayerteld, who 
| The Ethics in Government. ‘Act of 1978, is the C.I.A. y, cemest Mayerteld, the 
“under, which'iMir. Casey” submitted his’ ethics: office’ that” Mr: Casey's. invest- 
original statement, requires Fedéral‘of-| ment adviser had made an “extensive 

review” of -the-“director’s personal 


:ficials to disclose holdings valued in ex-" Pala and Mlucovered acon eaciineat 
é 4] Teco an Ve: ona: 
‘cess of $1,000. The law permits the Jus-| Fecords: holdings ‘that had not been 


tice. Department to bring ‘a<civil ‘suit 


against an official who “‘knowingly or Lebabicon reported. .* ee holding , 
willfully” fails to report required infor- of_minor value in the context 0 
tory 
ae 4 allo,” 


mation. Mr. Casey has said that he inad-|- Mayer. 


By EDWARDT. POUND ‘ 
‘ Special to The New Yors Times 


WASHINGTON, Aug. 17 — The Fed. 
cral Office of Government Ethics today 
released documents showing that Wil- 
liam J. Casey, the Director of Central 
Intelligence, intended to amend his per-- | 
sonal financial disclosure to include |’ 


the report he submitted Jan. 12, 


ry 000 OO dehentive in The Lon Island | 

Business Review, a daily = 
2,500 stock in the Unitrode Corpora- 

tion; an ; inteect ina 

in 1976 for $15,000; $5,850 received in 1980. 

when Mr. Casey's stock in the ealer 


ate Corporation was 
urchased for 2250 in 1960 in 
Patrician ‘Paper Company Inc., and a: 
minor §' a orida con 
py Asis. “ * 
cer, Kinetics Inc. ee Ae Be ah 
ee ad 
Goldwater, the an of the Senate 
Intelligence: <sepmentenees Mr Walter | 


said that his office had been advised 
x es od 6 intelligence agency ence agency that none ofthe 
ited ‘in the ad 


ditional 
taints “any: ? 
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At 2 p.m. today, William J. Casey, Director of Central Intelligence, 
complied with the request of the Senate Select Committee on Intelligence 


and delivered all materials requested by the Committee. 


A letter has gone to Committee Chairman Senator Barry Goldwater 


respectfully requesting a Committee hearing as soon as possible. 


Mr. Casey said that he believes it is in the best interest of the 
country that this matter be handled expeditiously and to facilitate that 
he would be pleased to appear personally before the Committee and extend 
his full cooperation on any matters into which Committee Members may wish 


to inquire. 
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I sincerely regret that Senator Goldwater was provided with 
inaccurate information which was reflected in his statement yesterday. 
Several days ago the staff of the SSCI submitted four pages of 

questions and numerous material s\regarding Mr. Hugel and the circum- 
stances concerning an investment I made over ten years ago in Multi- 
ponics, Inc. We have worked long hours to provide answers to those 
questions and to provide the necessary materials. The material requested 
is scheduled to be delivered by Monday, 27 July. A number of documents 
have already been submitted. 

We are cooperating in every way with the Committee and with the 
staff and will continue to do so should additional questions be raised. 

The allegation that I made $750,000 from my investment in 
Multiponics is absolutely false. In fact I lost my investment and 
materials being submitted will substantiate that fact. 

I believe that the materials which will be provided the Committee 
next Monday will lay this entire controversy to rest. I look forward 
to a continued close and productive relationship with Senator Goldwater 
and with all other members of the Senate and House Select Committees on 
Intelligence as we work together in the months ahead to strengthen 


this country's intelligence capabilities. 
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